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JONS BORROWED,

DESPITE BIG DEFICIT,

Shearn, in Transit Heuring,
Charges Violations of the
Civil and Penal Law.

P ROKE MORGAN PLEDGE:

apital Stock Sealed to $50,-
000,000 in Face of Lia-
bilities of $202,000,000.

L' FARE OUTLOOK SERIOUS

[Hedley Avers I. R. T. Paid
More for Coal Than B. B. T.
—Direetors Testify To-day.

Through evidence elicited by him
psterday in the transit examination
[Jlarence J. Shearn, special counsel
the Transit Commission, sought to
prove that the old board of directors |
the Interborough Consolidated Cor- |
boration and of the Interborough
pid Transit Company, who  were
iubstantinlly the same individuals,
ad been gullty of violating the cor-
poration and the penal law in two
different particulars.

The legal limitations which the ex-
niner contends were overstepped
those prohibiting the reduction
of its capitul stock by a corporation
t a’ time when its llabilities exceed
ts assets and the law forbidding the
distribution of dividends at cost of
dimpajrment of capital.

In laying the foundation for these
harges Mr. 8hearn used as his wit-
ness Horace &. Flsher, who {8 =
firector as well as’ the secretary of
he Interborough TNapld Transit Com-
b As his first witnesses thiz
orning the examiner expects to call
everal of the prominent financlers
vho were members of those boards
pt directors. during the period con-
cermed, Among them are August
Belmont, B..J: Berwind, who recently
tmmr trom Mnn. and Dantel G.

Other u'n nal rdvdq.ﬂam yester-
ay :um that the !nm Rapld
nait
enormousd div
a

\ Just oting the
nds of 187 mrl zns
n huge suma from vari

local quﬂ trust compandes, and

had bacn n of ons of
n conditions on which J. P,

hat
wri
om.n Gn., In the latter part of 1918,
to float the company's {ssuc

bt 7 per cent. notes {o um subway
= lmnt under contract No. 2
While Mr, Fisher was in the witness
hair Mr, SHM got into the record de-

is of the “reorganization” in 1915 of
he old Interborough-Mgtropolitan Com-
v into the Interborough Consolidated
hrmh the “merger” with a small con-
tern. known as the Finance and Holding
orporation. One of the most important
auits of this “reorganization” was that |
y it the $148,000,000 capltal stock of
ho old Interborough-Metropolitan was
ed down to $50,000,000 capital wtock
n&onulrﬁuﬂdhﬂt ing company—

terborough Consolidated.
"Itllwtllhom!litnﬂt."m
Mr. Hhearn, “that it 1s a violation of the
llaw for a corporation to

rn of A differsnt name were, before

ransaction, snﬂ.m;o.‘no.mm‘by ltlhh
ransaotion, which I venture to call a
chem dahl effect an enor.

the company
I W in Its cupital stock below
es, sir,” answered Mr. Fisher.
Capital Stock Ts Reduced.

*In other words, continyed the ax-
piner, if it had not been for this
shange of name and the transaction that
went through with in form with the
inance and Holding Company the prac-
loal effect of what they did was pre-
sisely that of voting to reduce their own
pital stock down to $50,000,0007"
“Yes, that was the net result,” admit-
ted the witness,
“That was the result, and that was
amething that was prohibited not only
¥y all the murhomg or! tmm :; ll.a.w
the n o penal law.
m it tand that, don't you?" The

vw (ta linbilities, as it was hibited
p do by law, it began tb distribute divi-

s io the holdera of prefarred stock
st the Interborough Comsolidated, didn’y

, sl
m tinuad to dimtribute thoso
G'ﬁurtnt the years 1016, 1917

Dll?"

m replied the I. R, T, secre-

th minute books of the board
W‘l m hefors him, Mr. Shearn read
that declaration of
IT% and 20 per cent. dividends
hy the negotiation of
loans by the 1. R T, directorate.
record of these dividenda and of
¢ borrowings rahml:hlm. St s o
erl divide of TE0,000 de-
-4 T, 1917, puyable Octo-
1 um of $1,000,000 each from the
al Park Bank and the Chathmn
rmu Bank, made six days prior
Qu of "4dend payment. Final
terly AlviTend for ltlT of 31,760,000,
in November for payment Jan-
2 ull 1oan of $1,000,000 from Tn-
Oonle’l dated made seven
. m of dividend, mainly
yabla to the Consolldated, it being the

Ing eampany.

The first quarterly dividend of 1918,

g0 for $1,760,00¢, parable Anril 1.

saled total bBerrowings of 52,800,000

waolve days bafore)dividend payment. Of
Continued ¢ Nine.
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@m Missing at s.ﬂ

Lieut.-Col. Charles W. Whittlesey.

FOUND GIRL INHEAP,
ARBUCKLE'S STORY

Virginia Rappe Taken IIl
While Alone in His Bath-
room, Actor Testifies.

DENIES ALL CULPABILITY |

Says He Tried fo Soothe
Actress and That Threat
Was for Mrs. Delmont.

Special Despateh to Tnn New Yosx Hmearn.

SaN Fraxcrsco, Nov, 28.—In a court
room crowded to its utmost, Roscoe
Arbuckle, on tria] for manslaughter in
connection with the death of T}rg‘mi.n.
Rappe,  motion pieture actress, took
the stand on his own behalf to-day.
He gave his version of the happenings
at the party in his reoms in the Bt
Francls Hotel on September 5, when
Mles Rappe suffered her fatal lllness.

In a clear volce and holding himsal?
in good control and in the wanner of
a man who realizes the serlousness of
the situation, the Falstaff of the films
denied he was in any way responsible
for the death of Virginia Rappe.

]
Cross-examination by Teo Friedman,

Assistant District Attorney, falled to
shake the defendant from his main
story.

Gavin McNab, Arbuckle's counsel, con-
ducted the examlnation, putting the
questions rapidly, with no pauses.
Under McNab's guldance, Arbuckle
qulckly got into the story of the illness
of Miss Rappe.

T When He Found Her.'

The party was well along in mid-
afternoon, the defendant sald, when Vir-
up suddenly and went Into his
room. He did not notice It at the time;
did not know where she had gone. Hea
was busy with his “guests.” Miss Taube
reminded him of thelr “engagement™ te
lu for a ride. He went into his room
to change his clothes, aa he had besn
dressed In & purpls bathrobe when the
guests arrived,

MeNab pulled a gaudy, decorative af-
falr from beneath the counse] table and
took It to the witness chair. Arbuckle
identifled it.

“Yes, that was the one”

In his room, ready to changn his
clothes, Arbuckle snid he heard & nolse
in the bathroom. He opened the door.
There, wt his fect, lying on tha floor,
was Virginla Ruppe, desperately (1L
Bhe was moaning, he sald. He pleked
her up—he rose from his seat here and
{llustrated to the jury, while the leaned
forward to wetth hin movements—and
helped her to her fept. He brushed
back her halr,

“She sald there was nothing I-could |

do for her; that she had theso spells
often,” he eald.

‘Disnppearcd From Red.”

He got her a glasa of water., Then
he helped her waik back to the bedroom,
his arm around her. 8he dropped back
on the bed, her feet trailing on the floor.
Arbuckle says he picked up her feet wnd
put them on the bed, Then he returned
to the bathroom, after she sald sha falt
“easier,” He remained there & faw min-
utes, When he returned Virginia Rappe
war gone,

He told of looking around for her, of
hearing &« moan and finding her Iving
between the two beds on the floor
doubléd up in intanse agony, moaning
and erying. He explained that the bads

were too close together for a “stealght
'Ilfa" and how he squesxed his bulk be-
twean them untll he could get the girl
back on the bed.

He then want for ald. He opened the
#oor of the room, he sald, to find Mra
Delmont and other women thers. Thay
entered and took charge of Misy Rappe,
He went out. When he returned she

wrs tearing her clothing and In hyster- |

fes. Ha attempted to help her, but Mra,
Delmont ordered him from the room, he
mald,

“Told Mra. Delmont to Shat Up,”

“I told her to whut up or I would
throw her out of the window,” lo save
he replisd.

The jury sat up at that—at the quo-
tatlon of this sentence that has been
attributed as Arbuckle's callous remerk
to Virginia Rappe. ‘The defence has
never challenged that @ntil to-day when
Arbtickle himself went on the stand.
Then he admitted making It, but says he
made it to Mra, Delmont,

Then Arbyckie hiad Miss Taube call | Mra, Sulllvan, who was & second mmh“lultl in the hands of one individual;

Boyle, the hotel manager. When the
manager arrived Plshbach's bathrobe
was put around the girl and ahe was

carried to another room. Arbuckle said
Continued on Im‘ﬂm

WHITTLESEY, HE
i1 OFL0ST BA'I'I‘AI.I()N’
DISAPPEARS AT SEA

Wireless Messag‘e From the
Steamship Toloa Says He
Left Several Letters.

i
1

| ENDED LIFE, I8 BELIEF

|24 Hours Out From New
York on Way to Havana
When Missed.

HAD SHOWN DEPRESBION'

Change Observed After e At-|
tended Funeral of Unknown
Soldier at Washington.

Charles W, Whittlesey, lawyer, of
14 Wall street, famous as the com-
mander of the battalion of the Seven-
'u seventh Divislon whieh was lost

for five dayg in the Argonne Forest,
| disappeared at sea on Sunday. He was
reported missing from the steamship
| Toloa of the United Fruit Company,
‘ | when the vessel was twanty-taurhonrs
out of New York on the way to Ha-
iv&ns..

|‘ His relatives and other friends did
not even know that he had sailed.
‘I'hcy werd incredulous yesterday when
'a radio message was received from
{Capt. Grant of the Toloa "It sald:
“Passenger Charles W. Whittlesey,
| New York, disappeared noon Sunday.
Left several letters.”

Doubt that this could be Whittlcsey
of the Lost Battalion was removed
{ littla by little until his associates were
reluctantly compelled io bLelieve that

| the missing man was indeed the Lieu-
tenant-Colonel and that he had taken
his own life.

Col. Whittlesey had gone to an Ameri-
can Bxpress office, apparentiy on Friday,
and bought a ticket for Havana. Clerks
In’the office had recognized him. On
Saturdny morning he was recogniged as
Col. Whittlesey by o tloket agent and
baggage agent at the United Fruit Com-
pany pler. Y » While an inves-
tigation Started by the roceipt. of
Grant's message under way,
two agents went to office of John
Pruyn, Col, Whitilesey's clope friond aml
former law partner, at ¢ Rector street.
They wera positive that a photograph of
Col, Whittlesey on Mr, | ‘s wall,
taken at the moment when Gen. Clarence
. Edwards was pinning the Congres-
slonal Medal of Honor on Col. Whitt-
lesey's breast, was that of the man who

hud departed on the Tolon at noon on
Saturday.

Spirita Greatly Depressed.

Col, Whittlesey had told none of hig
intimates that he was going to Havana,
They know of no buainess engagement or
contemplated vacation that would have
taken him there. Robert Forsyth Little
of the law firm of White & Close, 14
Wall street, with which Whittlesey had
been associated for just a year, saw him
in the office on Fridayand understood
that he intended seeing the Army-Navy

football game the next day. On Friday
night l"ol Whittlesey nsked Mre. G.
Sulllvan, mistreas of the hachelor's

boarding house “at 136 ¥ast Forty-
fourth street, whers he lived before and
after the war, that he would want
early breakfast as he was golng out
town. He packed the bag and In
morning went away, having gl
kint of his destination.
Pruyn said laat night: "“We have
recelved no detalls from the ship—noth-
ing but a conflrmatory message. Th
seems to be no doubt that it was Col,
Whittlesey. The only theory I can ad-
vance is thls: You know that his expe-
rienco In the army, especially in the Ar-
gonne, was & tremendous strain. It af-
fected him more than his friends knew.
Hls was always a reserved nuture. He
kept his feelings to himself. He did not
break under this strain, or anythink like
it. To all appearances ha was normal.
But on Armistice Day he went to Wash-
ington and took part in the ceremonies
over the Unknown Soldier, as ona of the
Aedal of Honor men. This, added to
what had gone bafors, was more than
he could etand.. Outwardly thoere was
| no great change in him after he came
barck, but In talking to.day with those
who knew him best [ have come upon
littie details which, Insignificant of
themselves, Indicate, when an

ven

af
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FAVORS USING ALLEED SEA AGREEMENT VIRTUALLYREACHED;
JAPAN HALTS ASSENT FOR FEW DAYS;
TOKIO TO RECALL TROOPS IN CHINA

DEBT DUE US T0 PUT|
EUROPE ON HER FEET

F. A. Vanderlip Suggests
Way to Benefit Economic
Situation of World.

WOULD AVERT PARADOX |

Loans Not Cancelled, but:
Called and Money Raised |
to Restore Industries.

|

RLJ ECTS OTHER METHODS 1

This One Would Insure Ulti-
mate Payment Withount In-
jury to Any Parties.

Frank A. Vanderlip, formetly presi- |
dent of the National City Bank, who
returned last week from an extensive
tour of Europe, told the members of
the Economic Club of New York at
the Hotel Astor last mnight that the
timg has come for the United States
to Perform the beau-jeste—the grand
gesture—in international relationships.
8he should require an’ ucknowledg-
ment and demand payment of the
Buropean allled debts, Mr. Vanderlip
eald, and then she should forego re-
celpt of the money on condition that
every dellar that can be raised by the
debtor nations shall be expended for
thelr own economic rehabilitation
along lines to which this country must
give her approval,

By this means, Mr. Vanderlip be-
lieves, the United Btates and Europe |
may be saved from the conseg

| suthorities at once

NPPONS PROBLEN
CARE OF NATIONALS

China to Be Rid of Foreign
Post Offices and Can
Regulate Mails.

HOPES TO CONTROL OPIUM

| Wants Police Boxes and Radio
Stations Taken From Her
Territory.

Speciel Despateh to Tun New Youx Heean,

New York Herald Burean, |
‘Mhllll!nl D. ., Nov 28, |

Settlement of the Iar Eastern prob-
lem moved steadily forward to-day
when Japanese spokesmen In commit-
tec stated it was Japan's intention to
withdraw its troope from China under
certain conditions.

A '‘more definlte step was the de-
cislon to remove foreign post offices
from China on condition that China | ——
maintain an efficlent postal service. E
The change will be made at a date to
ba fixed later, pending communica-
tions between the Japanese delegation
and the home Government in Tokig,

LAND ARMAMENTS NEXT UP
FOR DISCUSSION BY NATIONS

EVELOPMENT of the idea

D aiming suggests that land

of internaticnal consideration.
It beeame known to-day that

the opinion that the success of th
consideration of land armaments.
are inclined to the same belief.

censideration of land armaments,

of naval armaments.

The European delegates to the
aging the idea of a second confer
dling with European affairs.
moral support on the part of the 1

develop whether or not the new Ge

further commitments from Germa

Special Despateh to Tnn Now Yomx Humaro.

conference as the goal toward which President Harding is

reflecting upon the White House hint relative to continuing sessions
with the correlated phase of “nations in association” are frankly of

It is recognized here that Premier Briand's declaration relative
to the conditions which force France to remain armed hag postponed

tion of naval armaments, they point out, will be but & beginning, and
that relief from the burden of land armaments is as pressing as that

are fully cognizant of the prejudice which exists here against med-
Accordingly they are advoeating only

It is helleved here that calling an international conference to
distuss land armaments, to which Germany would be invited, would

France persists in believing. It would also give opportunity to compel

agsurance which ghe does not feel that she possesses

New York 'H'eltld Burean, |
Washington, D, C., Nov, 4. |

of continuing smio'na of the arms
armaments will he the next object
foreign delegates who have been

is cofiference will lead logically to
Men cloge to the Administration

but has postponed it only. Limita-

conference, who are quietly encour-
ence to deal with land armaments,

'nited States {n such a programme.
rman republic is eecretly arming, as

ny which would give to France an
now,

RATHENAU INLONDON

Because it s charged that the foreign
post offices are being used for smug-|
gling oplum into China, Chinese posta)
may examine all
| mall entering Ching, with the ¢xception

or not.
Request on Troops Goes Over.

of the economic paradox comfronting
them—the fact that America capnot
afford at this time to accept payment
even the annual interest of $500,-
000,000 in goods, the only way In
which - payments can now be made,
without disastrous vifect upon her
own industry. In the end, Mr. Van-
derlip declared, the United States
would be as much hurt by the rapid
receipt of payment in the form of

as m% debtors of this country
ald be !n 1§ payment.

Rejectn Other Suggestions.

Mr, Vanderllp begtn by a discussion of
the various other methods for the settle-
ment of the allied debt that have been
propoged, such, for instance, as the can-
cellation of Britain's debl on condition
she eancel those of the other belligerents
to hér; unconditional cancellation on the
ground that the loans were part of Amer-
jea’s contribution to the war, or the ac-
quisition by America of new trade routes
{n lieu of payment. [Te rejecled a1l those,

*We should repulse with vigor,” he
eaid, “any suggestion that these advances
were not actual loans. 1 belleve that we
should vepel any theory that these loans
were contributions toward the onemy’s
defeat and were only ostensible in al
form contemplating payment.™

Continuing briefly on this phase of the
subject, Mr. Vanderlip polnled out that
America’s first great advanture in grant-
ing interuational credits swould have a
most unhappy concluslon If it were to end
in complets repudiation of the debts by
‘the European nations. It would be in-
eoncetvable, in thosa cir he

The Chi roquest for the removal
of foreign troops and other estwblish-
ments not authorized by treaty is before |
the conference and will be taken up at
the next meeting. These establishments
Inc¢lude paolice boxes, telegraph and wire-
less stations.

The official communique for the dny|
£ald :

The committee received the report
of the subcommitiee on foreign post
afficet in China and sdopted 1t ynani-
mously, the date on whieh it chall
coma Inte force and effeet bBeing de-
ferdeit for public announcement in
the uear future. The report as
adopted is i follows:

A. Recognlzing the justica of the
degirs expressed by the Chinese Gov-
ernment to gccure the abolition of
foreign postal agencies in China, ex-
cept (n leased territories, or as other-
wisa specifically provided by treaty,
it is resolved :

1. The four Powers having such
postal mgencles ugree to thelr abdan-
donment, subject to  the following
conditions :

(a) That an efficlent Chinese pos-

tal service iz maintained:

(b) That an assurance ia given by
the Chinese Government that they

late no ch in the present
postal ‘administration so far as the
statux of the forelgn codirector pan-
eral fs concerned.

4. To enable Chinu and the Pow-
erg concerned to make the necessar)y
digpositions * this arrangemaent shall
come Into foree and effect not later
than:

B. Pending the complete with-
drawal of foreign postal agencies the
four Powers concerned severally un-
dertaka to afford full facilities to the
Chi customs aythorities to ex-

{
|

sald, ‘that American %
ugnn go into their pomu to M funds
m suggestion, um. America
should exact undertakings from her
debtor nations that would effact come
pliance with a general limitation of ar-
meament plan in recognition of a remis-
sion of forelgn debts, also had ita ob.
Jectlonable  featuresw, Mr, Vanderllp
thought. It would be dificult, he said,
to agree to a clncellatlon of France's |
debt to America whila France "“is of |
her present mind, and continues to
maintain an army of from seven to
elght hundred thousand men.”

Weould Not Ask Trade Rights,

“T should Ukewisa roject a% onoe,”™
Mr., Vanderllp continued, *“the sugges-
tion that in exchange (or canocellutions
we ask to ba given trade concesslons—
thet we demand special commercial
privileges, The genesia of our forelgn
policy has long been the open door,
equal rights, & fair flald. If we should
I.hrlmlh tha cancellation of this indebt-

gother, great depression of spirit.”
Kegt Sorrews to Himaself.

Col, Whittlasey's uncle, C. 'W. Whit-
tlesey of 51 Wast Fifty-cighth street,
agrees with Mr. Pruyn. He sald he hld
noticed a mental depression,
from the trip to Arlington, and had
apoken of it to his nephew, who had nd-
mitted that the scene and the recollec-
tlons It had Induced were much on his
mind. C. W, Whittlessy saw the Colonsl
laat week and supposed that ho was
golng to the country for the week-and.

At the Willlams Collags Club, of
which Col. Whittlosey was a governor,
and whera he was often to be found of
an ovening, one of his friends said last
night that he too had noted a change
In tha leader of tha Loat Battallon alnce
Armistice Day. Always qulet, if not
rotiocant. he had becoma aven more so,

“His nature was very sensitive,” this
friend sald. “Recently he neemed to be |
brooding over something, We didn't ask |
| what the matter was, but I Lnow that

he never had recoverod from the shook
| of seeing so many men that he know and
| loved kllled In the Argonne, and I be-
Heve that this was Intensified by the
ceremoniea at Arlington. A mere ae-
quaintance would have sald that nothing
was wrong with him, but men who knew
him best saw a change tn him."

Among thowe who were questionsd as
to knowledga of Col. Whittleney's In.
tention to start on an ofean vo; wera
| hin two brothers, Melzer and Elishae | M
| Whittlemey. They sald he had not
| #paken to them about {t. His landlady,

to him, adored him both for his char-
acter and his bravery in war and spoke
of him as “a seholar and gentleman,”
wan prostrated last night and in the

dating | advantage,

clal 'prlv:le;u for our
direrd

commerce we
tory treatment favorable to Amerlcan
businces, we should buy something which
we ought not to have, something which
would in the end plagus us infinltély
mope than it would ever prove to our

“The paradox then persisf=. What
shall be doene” Is there some way In
which the Integrity of uational promises
may ba kept, some way by which our
futurs international relationships may
not be darkensd by repudiation? Can
wa while accomplishing these objects
avold the consequences on the one hand
of rulning our debtors, and the danger
on the other hand of ruining ourselves?
T want America to be both an: intalligent
and a lenient creditor. In that
we should take the actlon of the Allies
in fixing the terms of the German in-
demnity aa an example to be avolded
rather than followed.

“Tha erux of my plun would lle in the
dispoaition of the payments.

*T would have America make a beau-
jeaata In  International relntlonshipe,
While demanding that the payment be
mads 1 would have her say that she is
prepared for the presant to forgo It
That ln now the consequences of the
paradox may be avolded.

“It In & commonplace to say that the

t opportunity te benefit humanity
that ever cama to any man lay ai one
moment In ha hands of Woedrow Wilson,
The epportunity passed. Tapes wera not

realived. |

“To-day the pame opportunity lies at |
the feat of Amarles. Tis fate no longer

it 1a the rexponsibliity of a whole people,
"Having In our hands the opportunity,
1ot us examine what it {s we might do."”
Summarizad, Mr. Vanderlip's plan ls

Continued on Page Four,

amine In these agencles all postal
matter (excepting ordinary letters,
whether registered or mnot, which
upon external examination appear
plainly to contain enly written mat-
ter), passing throygh them, with a
viaw as to «scertmiplug whether wey
contain artielas which are dutinble
or contraband or which otherwise
eontravene the customs regulations
or laws of China.

The committeg aleo decided that
thero should be constituted a stand-
Ing subcommittes on drafting, to he
composad of a delegate appolnted by
cach Power,

The committes then adjourned, to
meot to-morrow, November 9, 1921,
at 11 o'clock A. M.

Chinese Solution Approaches, |

fitep by step, it is Indicated, the so- |
tution of tha Chinese problem ls belng |
found. The question of the removal of |
forelgn troops invelves more dellcats '’
nquestions than that of the removal of
forelgn post offices. Japan i» undecided
on when and under what exact condl-
tlons the latter shall de done. The de-
cislon to refer this part of the decision
to the home Government at Teklo indl-
oates that from now on there will be
closer cotparation between the home
Giovernment and the delegation at Wash-
ington.

The statement that Japan is prepared
to remove her troope from China was
made with the explanation that Japan
will have to conaider the matter care-
fully, as there are many more Japanese
{n China than other forelgners, and that

troopm may be coneiderad necessary for
thelr protection.

The rerroval of forelgn troops ralses
the Shantung question, where Jaran has
troops to protect the rallroad running
from Klanchow north, The Japaneae
delegates intimated plainly to-night they
wora prepared to *'move their troops
from Bhantune provided China meets
certain conditions,

Theae conditfons are inwived In the
controversy between Japan and China
over *‘Shantung, ENorte nre being made
by the Japanese to settle thls contro-
versy oulslde of the conference, but the
Chinesa dologatos maintain their stand
that tho matter should be eettiod either
in the conference or within the view of
the conference. Tha resull in a deadlock,
the precipitation of the foreign troops
guestion making it certaln that the en-
tire Ehantung question s 10 be disolasadl.

POSTAL _it‘é'iiﬁil_'iﬁifn NCED,

Marey  Tilake, “Confieet ot
Rlackie,” who pl -'mlrl.. guilty last we
before Feders]l Judge Gary h (i Lmow |
Iyn to participation in the robbery of |
tha Bellport, L. I, vost office In January,
1920, In which about $5,000 was ob.
was d yesterday to four | =
years at the Federal prizson in At‘ll.nt-.

aling =

ONMYSTERIOUS VISIT

ister of Germany, Accom-
panies Him.

II:R]:.\( H ARE SUSPICIOUS

| Early Mecting of Lloyd George
and Briand Urged to
Allay Frietion.

Epecial Cable ta Tue New Youx Hesitn.
Cogpright, 1921, dy Tux New Yoax Hegaip.

New York Hernld l'h.n-u.¥
London, Nev. o8,

Dr. Walter Rathenau, former Ger-
man Minister of Reconstruction in the
Wirth Cabinet, who signed the Wels-
baden agreement with Irance, and
Dr. Walter Simons, former German
Foreign Minister in the Felirenbach
Cabinet, arrived wt the Cariton Hotel
here to-night, maintaining the same|

| mysterious secrecy regarding the pur- |

poge of thelr wvisit here as did Hugo
Stinnes.

Eoth Dr. Rathenau and Dr. Simons
have long been concerned with repara-
tions, und they are known to be anx-
jous to get an extension of payment
in connection with Lhe next instal-
ment, due on January 13, Both have
bheen eloquent in predicting a Kuro-
pean trade dizaster if Germany was
forced to pay at this critical stage.
Their visit s regarded as a sequel to
the Bitinnes negotlations here. Also
it is regarded with misgivings offictally
because of the strained relations with
France.

A high Freneh official told Tus Npw
Yonk Hematp correspondent that the
viait of Rathenau and Simons may cause
o further misunderstanding. nnd cer-
tainly suspicion,.in the light of the
| French belief that Great Briain would
welcome a postponerrent of the repara-
tions payment. In this respect thelr visfe
may have a far reaching effect, and
many consider it affords another reaman

 why Primme Minister Lloyd Umrxn rhrru]e:

| confer with Premier Briand of Fra
a# soon as possible.

It Mr. Lioyd Georgo does thls ti wml
further postpone his departure for|
Washington, which now is believed can-

not take place before December 10. A|

ADMIRAL KATO SAYS
JAPANNEEDS 70 P.C.

|

| of ordinary letters, wiether regietered | Simons, Also Ex-Cabinet Min-| Hopes America Will Accept It

as Least Strength Re-

quired for Security.

| TONNAGE NOT MAIN THING

nitation of Armament. Not
Relative Size, Chief Ob-
jeet of Parley.

l Lin

WasHizoTox, Nov.
Press)—To caleguard yproperly
ratio of 70 per cent. in tonnage of

miral IKanjt
Japanesa Naval
navel adviser to the Japanese <
tion to the Washington econference,
sald to the Associated Press to-night
in an interview.

Vice-Admiral Kato, who is regarded
as the leading Japanesc authority on!
naval strategy, declared that the main
| jssue for the Conference on Limitation |

College and chief

of Armament was the rednctlon of
| armament burdans.

“Japun' actoepts this issue whole-
| beartedly” he continued, “and is quite
prepared to scrap capital ships under

construction snd old battleships. Tho
naval ratio is a question of grave con-
cern to the security of the nations. I
hopa the United Btates will accept the
70 par cent, for Japan, which ia the
minimum of strength required for her
security.”

The Vice Admliral remarked that the
agreemont to limit armaments must be
accorppHshed by & thorough understand-
ing of all those partlclmuns.

“Peoople of all countries,” he emld, |
“must be in full agreement. Otharwise,
even though an agreement may be made,
it might create an unplcasant feeling
and defeat lis purpose. To mect
desires of the Japanese
their natfonal defence I belicve that &
70 per cent. Tatio, as compared with the
Unlted States and Great Dritain, is nec-

CEENTY,

“The maln issue in the tion of
armamonts, as 1T have stated above,:ls |
®! to relleve the burdens of the natlona. |

Japan has shown her hearty accord to
the idea, and has agreed to tho whole-
eale scrapping of cupital ships under |
construction as well as old ships. Thin

practically means that the great purpose

report that he intended to meat Premier; of the conferences has been “attained, be-
Briand when the latter arrives (n Franoe | cause it indicates that in the future there

has been offictally denled, but the latent
developments in .\r..1u-l~‘remcn questiona
may necersitate such a conference.

Dr. Rathenay tried to visit Lendan
shortly after the war, but was refused a
passport. The last time Dr, Simons was
here was last epring, when he headed the
German delegation to the reparations
conferance, which falled to reachi an
agreement and which reaulted in the
Ruhr occupation.

SALES TO RUSSIA AS
PLAN FOR GERMANY

Talk of Anglo-American Pact
to Bar Dumping, Get Tax.

Epecial Cable to Tuw New Youx Hymast.

Copyripht, 1981, by Tuw New Youx Hmmito.
New York Werald Bareau, |
Rertin, Neov.

Indications arc that If Germany were
invited to a conferenca of the nations
in Washingtop along with Russla, the
wo-called Russiun solutlon of the reparn-
tions problem might prove a chisf toplic
of discussion. 1t I= #tiil too eariy to ob-
tain definite assertions from Germans on |
this point, but Hugoe Stinnes will make
a raport to the Natlonal League of Ger-
muart Industries to-morrow on the resulta
of his mystarious London visit.

Htinnas fs In Berlln to-day and at-
tonded a pesslon of the Forelgn Mhlu
Conimittes of the Relchatag. Even
his olosest Triends ha refused to dla-
close the nature of his Lon -'lnr\ eonfar.
neos wnd plainly showed t e
angry that so much adout his t|l[.
becoms known. He inslsted his

-
lﬂ‘i
visit

Continued on Page Six.
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will comnps about huge reductions In naval

When you think about the suerifiec made
by the nations represented at this con-
ferenca It soema clear that the degree of
eacrifies in very great for Japan

mean that it will be felt more keenly by
w§ than by the United States, becnuse
our industrial and shipbuilding power

“When ¢ eomes to nutlonsl asplra-
| tlons and the general gecurity of the
State, T belleva It best for the country
concerned to decide what those national
aspirations are and what security I8
neaded to safeguard them. The pre-
|nmhln to the American proposals spe-
clfleally says that the United States be-
| llaven that the plan later presented safe-
guarda the interesis of all concerned
| Lot me emphasize agaln that in order
to safeguard tha interesta of the Japa-
nese Empire 70 per cent, |5 Decessar)
1£f the ratio of 70 por cont. s me m-dm]
to Japan this doea not msan the pur-
pows of the confersnce | deleated,
couse, an [ have poluted out befs t'--
imaln purpose of the presant meeling in
Washingtom is limitation of armaments,
J The relativity of tonnage Is not the
| principal issue.’”

In closing Vies-Admiral Kate con-
tended that the capacity of Japan to|
replace her warships wan infinitely less

than that of the Unfted States. Japan
he sald, would be guite unable with I-m—
o| Present rhipbuilding und industrial
strength, and taking Into account the
paucity of her raw material, more espe
cinlly mtesl, to engaze successtully in
ompetition as to tha replacement of
‘ shive
“For instance,” he sald, “do you roal-

| fua that the yearly output of steel in
Japan in only E00.000 tona, whereas In

Contued m‘hu Twao

28 (Assoclated |
the
interests 'of the Japanese HEmpire a|

capital ships is necessary, Viee-Ad-
Kato, president of thnl

delega- |

the |
people as to |

expenditure.” There Is another point to,
which 1 would like to call your attentlen, |

cannot bo compared to that of America. |

IHITCH IS SCOUTED
‘America and Britain

' Agreeand Japanese See
' No Chanee of Any
Breakdown.

| TOKIO'S CASE FINISHED

Even if Superdreadnoughi
Mutsu Is Doomed Nippon
Will Yield.

ALLTANCE SPIRIT GROWSN

British Said to Be Anxious for
Its "Continuance Be-
cause of India.

By LOULJS SEIBOLD,
Hpomial b:aput-:: to Tue New Yoax Hpsap,

w Yark Ferald Burean, !
thi-xlm. D, C,, Nev 3.1

A complete and satisfactory agree-
ment by Great Britain, Japan awl
the Unfted States over maval arma-
ments is expected within the nest
wo or three days.

This statement i made on au
thority of repregsentatives of the three
countries on the committee which has
been analyzing the plan proposed n
Secretary Hughes at the first session
of the fnternational conference,

Further confirmation was obtaine|
| to-day from the spokesman for the
i.]apam:ae delegation, who asserted
that “there does nol seem to be any
possibility for disagreement on the
| limitation of naval armaments.” Ac-
| cording to the Japanese official, “the
| negotiations have progressed beyoud
| the point where a disagreement is
' regarded ag possible.”

The only forinal statement on
| Jupan's position qn navies was made
by Vice-Admiral Kengel Kato, naval
cxpert with the Japanese delegation.
who said that Japan peeded the 70
per cent. ratio to sateguard the em-
pire.

His attitude is that of the Japanesc
experts, but the word of Admiral
| Baron Kato and the delegules, stated
| on the basis of the politteal consid
| erations involved, will outlive the
| true Japanese pogition io the confer
| ence. ,

That England and the United
. States have reached a nagreement is
declared by the representatives of
hoth mationg, and an announcement
of the complete concurrence of Japar
may come any day this week. Japan
has already completed her case. He:
experts have presented full data re-
gurding her navy in support of e
request for the exemption of the
superdreadnought Mutsu {rom opera-
tion of the schedule of capital ships
to be scrapped under the Hughes
formula.

-

|

Japanese Experta’ Evidence.

The Japanese experts have endeav-
ored to show that the Mutsu was
actually commissioned, with a ful’
complement of officers and men, on
i October 20 last; that she has steame
'nppmxlmtel_\' 2,000 miles, and I=
| therefore exempt from the provisjons
rof the American plan for disarma
mant of ships of comparative typ
The Japanese delegates have pointed
out that the battleship Maryland was
| actually put in commisslon after that
| date, but the United States hag pre
| sented data to prove the contrary Is
| the case,

The Japanese Government

there

fore says it should be permitted to
" | retain the Matsu. It is admitted by
{1 the * epokesman for Japan, [(rom

whom thia information was obtained
that “even if the United States in
sist2 that the Matsu shall go there 13
| no chance for final disagreement.”

This assurance-~the first to ema
|nate from Jupanese sources—has
created a very favorable {mpression
|among delegates representing all the
| eountries despite the fact that the
| real test of Japanese sincerity rve
garding the conference will not be
reached until the delegates have se!

about unscrambling the China eggs.
in which undertaking Japauneye inter
g will be vitally affected.

l'I
Anglo-Japanese Alliance,

1t 18 learned on veary good Japaiice

authority that the Mikado's Govern
jment {8 lese apprebonsive regarding
the fute of the Anglo-Jupancee alliane:
|u|1|(“| 1= regarded as fundamontally im
portant to both Great PErituln und
| Japan, The subject of the alllancee ho
not been brought up eficlally at the
eonference PBritish, Japanese an
American delogates have discussed i
matter informolly wlthout reaching
deciaion,

Creat Britain s understood
more concerned st this timo for a re-
newal of the alllance than Japan. Rep-
resentatives of the latier cuuntn"a

| iy v
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